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SUBJECT: ECEVIT GOVERNMENT TO ADOPT ECONOMIC PROGRAM-THEN SEEK 
IMF CONCURRENCE 

1 . SPEAKING BEFORE THE PARLIAMENTARY BUDGET COMMITTEE 
JANUARY 22, NEW TURKISH MINISTER OF FINANCE ZIYA 
MUEZZINOGLU SAID THAT, FOR TIME BEING, ECEVIT GOVERNMENT 
WAS NOT THINKING OF RESUMING TALKS WITH IMF. "FIRST WE 
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WOULD LIKE TO STOP THE DETERIORATION OF THE ECONOMY AND 
MAKE PROGRESS IN STRAIGHTENING IT OUT. TO THIS END, WE 
ARE GOING TO PUT OUR OWN MEASURES INTO FORCE. LATER WE 
MAY CONSIDER MAKING CONTACTS WITH INTERNATIONAL ORGANIZATIONS 
AND, IF NECESSARY, WORKING WITH THEM." 

2. COMMENT. NEW GOVERNMENT OF PRIME MINISTER ECEVIT 
APPEARS DETERMINED TO TAKE WHAT MEASURES MAY BE 
NECESSARY TO PUT THE ECONOMY IN ORDER. FINANCE MINISTER'S 
TELEVISED COMMENTS TO BUDGET COMMITTEE (SEPTEL) SHOWED HIM 
TO BE INTENSE AND DEEPLY ENGAGED MAN WHO IS PAINFULLY 
AWARE OF THE MAGNITUDE OF TURKEY'S ECONOMIC PROBLEMS. 

("...WE DON'T WANT TO ACCEPT THAT TURKEY IS BANKRUPT, 

BUT IT HAS BEEN BROUGHT TO THIS POINT((I.E, OF HAVING EFFECTIVELY 
NO FOREIGN EXCHANGE RESERVES)), THAT IS, TO THE EDGE OF 
THE CLIFF.") 

3. HAVING DEVELOPED A COMPREHENSIVE PROGRAM, GOVERNMENT 
APPRECIATES THAT CORRECTIVE MEASURES IMF HAD BEEN 
URGING UPON DEMIREL GOVERNMENT WOULD BE UNAVOIDABLE 
EVEN IF IMF NEVER EXISTED. FURTHERMORE, STATEMENT BY 
MUEZZINOGLU DOES NOTSEEM TO RULE OUT THE POSSIBILITY 
THAT TURKEY WOULD AFTERWARDS CONSIDER ANY ELABORATIVE 
SUGGESTIONS THAT IMF MIGHT HAVE. 

4. WHEREAS GOVERNMENT OF FORMER PRIME MINISTER DEMIREL 
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WAS IN EFFECT NEGOTIATING WITH IMF ON ELEMENTS OF AN 
ECONOMIC STABILIZATION PROGRAM WHICH WERE TO BE JOINTLY 
AGREED UPON IN A LETTER OF INTENT. ECEVIT GOVERNMENT WILL, 
INDEPENDENTLY OF IMF, DEFINE ITS OWN STABILIZATION 
PROGRAM. ECEVIT WILL THUS NOT OPEN HIMSELF TO CHARGE 
WHICH HE ETED AGAINST DEMIREL THAT HE IS BOWING TO 
DIRECTIONS FROM FOREIGNERS. 
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